
0�DINANCE NO. 1478 

AN ORDP.1ANCE SETTING THE INTEREST RATF AND 
PROCEDURE FOR CHANGING TEE INTER:RS"r BATE FOR 
BANCRO?T BONDS 21,ND LOA!'.-if: TO FINANCE PUBLIC 
HiPROVEMENTS; AM.ENDIN<:; S. 3 .16. 030 C., AMET\TDING 
3.16,040 A., REPEALINr. S. 3.16.040 B., AND 
AMENDIN(:; S. 13.16.140 A. OF �HE HOOD MUNICI0AL 
CODEi DECLARING AN EMERGENCY. 

THE CITY OF Honn RIVEP ORDAINS AS FOLLOWS: 

Section 1. Section 3.16.030 C. of the Hood River P•uni
cipal Code is amended to read as follows: 

"C. The owner s aqainst �,1ho-r1 liens are assessed under 
this chapter may make arrangements sat isfactory to the city to 
pay such liens in accordance with the olan of the city herein 
set outr such owner shall make annlication for p:ayment of such 
lien upon a form to be nrovided by the city recorder for such 
application ; orovided, however, that in no case shall the alternate 
�i�ancinq �er�in provided be larqer in amount than the owner could 
have �inancea under the orovisions o� the Bancroft �ondinq �ct; 
and provided furtherr that no such lien shall he paid off in more 
then six semiannual installments. The city rnay prescribe a 
smaller numher o� e0ual semiannual installments �or the retire
ment of such liens if the council dee�s such shorter period 
proner , necessarv or convenient in the premises. But nothina 
herein contained shall nrevent the owner from payinq off all or 
any part of such lien at any time to�ether with interest to the 
date of such payment.'' 

· S�ction 2. Section 3.16.040 A. 0£ the Hood River 
M 

· . 1 ---d· ·. d d d f 11 r • -�n1c1pa _Co�e 1s amen _e to rea. as __ Q o�s 
:•3. 1'6. 010 Interest rates on loans. J\. The interest 

rate on funa:s· hereafter loaned by the city to individual nroperty 
owners for street, sidewalk, and sewer improvements shall be at 
the rate of ten percent per annum unless the city counci�bv a 
majority vote on the date the council de�ermines who' the·iowest resoon
sible· hidder ;i.i3 alin_ apn;i::-oves enterinn into the .contract for the 
i�nroveMent,sets .. a. iower rate of interest , not less than seven 
percent per annum, hased on the ''prime interest II rate for that day. 
For the ourpose o� this section the �crime interest•· rate shall he 
computed by averaqinq the prime interest lendin� rates charqed to 
coI".lmercial customers on said day by the First National Bank of nreaon 

and the United States National Bank 0£ Oreoon." 

s�·ction ·3�- �ection 3.16.040 B, 
Code is her·ebv rer.iealed. 

of the Rood River Municipal 

Section 4. Section l3.16,140 A. is hereby amended to read 
as follovvs�---� 

"13, 16 .14 0 State Bondinq Provisions adopted bv reference-·--

Paqe l/0RDINANCE 



Procedure for setting interest rates established. A. The provisions 
of ORS 223.205 to 223. 300, as now or hereafter amended, which is 
known as the Bancroft Bonding Act, are adopted by reference. The 
bonds shall bear interest at the rate of ten percent per annum, unless 
the City Council by a majority vote on the date the council determines 
who the lowest responsible bidder is ·and'approv�s·ent�rin� into the 
contract for the improvement sets a lower rate of interest, not less 
than seven percent per annum, based on the "prime interest" rate for 
that day. For the purpose of this section the "prime interest" rate 
shall be computed by averaging the prime interest lending rates charged 
commercial customers on said day by the First National Bank of Oregon 
and the United States National Bank of Oregon." 

Section 5. Emergency declared. Whereas, the City of Hood 
River presently offers "Bancroft Bonds ·and financing through the 
City and overtime at seven percent interest per annum, interest rates 
up to ten percent per annum may by State statutes to be charged, 
and similar bonds issued by municipalities have recently been sold 
amounts in excess of seven percent interest per annum; therefore, 
in order to protect the salecbility of "Bancroft Bonds" and other ob
ligations for public improvements issued by the City, and to preserve 
the public safety, health and welfare, an emergency is hereby declared 
to exist, and this ordinance shall take effect immediately upon its 
passage by the affirmative vote of three-quarters of City Council 
and Mayor, taken by ayes and noes. 
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the Council of the City of Hood River this�� 

, 1980. 
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D APPROVED by the 
-,')� � day of ::tu L...'-[ 
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c:t� �rt:::, City Recorde:s, i:::z.� 

Mayor of the City of Hood River this 
, 1980. 
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